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Master's Thesis from the year 2012 in the subject Business economics - Investment
and Finance, grade: B, Methodist University College Ghana, language: English,
abstract: This study focused on the challenges of Credit Risk Management in Ghanaian
Commercial Banks with the searchlight on the operations of Barclays Bank Ghana
(BBG), Ghana Commercial Bank (GCB), Zenith Bank Ghana and Merchant Bank
Ghana (MBG), all operating in the Accra Business District. The study essentially had
the objective of examining the loan application appraisal processes of these banks as
well as ascertaining the adequacy of their loan monitoring mechanism. In conducting
the study, the researcher adopted the questionnaire technique as the research
instrument to solicit information from both customers and officials of the banks.
Purposive sampling technique was employed in selecting officials from the banks
whose duties centered on Credit Risk Management. Random sampling technique also
helped the researcher in selecting the sample size for the customers of the banks.
Findings made uncovered the fact that poor sales and exchange rate losses, product
substitutes due to trade liberalization and inability to enter into the foreign market and
account for a chuck of the loan default cases experienced by the banks. It is
recommended, among others, that the Government’s information on Venture Capital
Trust fund should be made more accessible to the SMEs sectors through official
sponsored workshops whilst the capacity and logistics of the Eximguaranty Limited are
strengthened to alleviate the credit requirement ‘headaches’ of SMEs. Conclusions
drawn centered on the fact that some banks minimize risk factors in credit management
by entering into some covenants with borrowers’ under which certain figures and ratios
are periodically sent to the banks electronically. Most banks also dispatch their officials
to monitor and evaluate the loan disbursement schedules agreed with the customer to
minimize bad debt associated with SMEs.
Banking Strategy, Credit Appraisal, and Lending DecisionsA Risk–Return
FrameworkOxford University Press
Bank lending is both an art and science, which cannot be guided by merely a set of
rules. It is to be guided by general principles only. No set of uniform rules can be
invariably applied even in two similar circumstances. On the basis of experience, a
banker has to shift good things out of the elements which he comes across. In place of
being static, he must use his skill and diligence according to the changing types, times
and conditions. A banker can take into consideration the aspects of credit appraisal
communicated in this book while dealing with a lending proposal. "Credit Appraisal &
Lending Aspects in Banking" looks at all aspects of appraisal issues. It covers the
financial statements and their apprising techniques using trend analysis, ratio analysis,
operating analysis etc. Use of CVC analysis, working capital analysis, general and
restricted norm of lending which are imposed by law or by RBI, precautionary measures
when analyzing borrower/guarantor/ security, precaution during documentation,
including latest revised lending guidelines, and provides in-depth discussion of risk
including risk management, risk transfer issues, regulation and due diligence.Other
related topics including different type of borrowers, documentation, analysis of a
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business entity, assessment of working capital requirement of a business entity, how to
take lending decision all have chapters devoted to appraisal techniques."Credit
Appraisal & Lending Aspects in Banking" has been written by Dr. Archana Alok Avasthi
who is Ex-Manager of the Central Bank of India. In the past, she has also authored
"Impact of Technology in Banking Sector"published in Jan. 2015.This book "Credit
Appraisal & Lending Aspects in Banking" has fifteen self-sufficient chapters on the
many domains of credit appraisal. Each chapter is comprehensive in its coverage of the
subject matter. The style of presentation is lucid and to the point. Each chapter in this
book is important, and pertains to a topic related to credit appraisal. A list of chapters
covered in the book is as under: CHAPTER - 1 - FINANCIAL STATEMENTSCHAPTER
- 2 - FINANCIAL ANALYSISCHAPTER - 3 - RATIO ANALYSISCHAPTER - 4 OPERATING ANALYSIS CHAPTER - 5 - COST-VOLUME-PROFIT ANALYSIS
CHAPTER - 6 - CAPITAL BUDGETING ANALYSIS CHAPTER - 7 - WORKING
CAPITAL ANALYSIS CHAPTER - 8 - GENERAL AND LEGAL NORMS CHAPTER - 9 PRECAUTIONARY MEASURES CHAPTER - 10 - STATUTORY, REGULATORY AND
EXPOSURE NORMS CHAPTER - 11 - SPECIAL TYPE OF BORROWERS CHAPTER
- 12 - DOCUMENTATION CHAPTER - 13 - RISK ASSESSMENT AND LENDING
DECISION CHAPTER -14 - CREDIT APPRAISAL OF A BUSINESS ENTITY
CHAPTER - 15 - CREDIT APPRAISAL AND LENDING DECISION
"The Handbook reflects the state of the art in the theory and practice of central banking.
It covers all the essential areas that have come under scrutiny since the global financial
crisis of 2007-9"-In the wake of the global financial crisis, Heads or Tails answers the question: what
changes should financial institutions undergo to ensure reliable protection against
extreme risks? Recent massive failures among large and respected financial
institutions, clearly demonstrate that contemporary risk management and regulation fail
to provide adequate responses to the challenges set by extreme risks. Dr Evgueni
Ivantsov combines analysis of the nature of extreme risk (so-called tail risk), risk
management practices and practical solutions to build a robust, enterprise-wide,
extreme risk management framework which includes three lines of defence, ranging
from strategic to tactical, designed to help address the tail risk during different stages of
its development. The author also discusses: ¢ Why modern ’sophisticated’ risk
management frameworks, strong capitalisation and liquidity do not prevent banks from
failure in the face of systemic crisis; ¢ What it means to build an effective defence
against systemic and catastrophic losses; ¢ What risk architecture should look like to
ensure that extreme risk events are identified early and efficiently mitigated; ¢ How
modern management practices, regulation and risk and business culture need to
change to guarantee sustainability. While the context of Dr Ivantsov’s writing is
financial services, the book contains an important message for specialists from any
industries exposed to the extreme risks (oil/gas, energy, mining, chemical productions,
transportation, etc.). Until the shortcomings of current risk management and regulation
are resolved, financial services and other at risk industries will repeat the painful
mistakes of the past, over and over again.
This volume focuses on recent developments in the use of structural econometric
models in empirical economics. The first part looks at recent developments in the
estimation of dynamic discrete choice models. The second part looks at recent
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advances in the area empirical matching models.
This book provides a thorough analysis of capital strategies, asset–liabilities
management, and lending strategies within the overall framework of a lending
organization. It presents methadologies for risk analysis, credit appraisal, and lending
decisions with specific examples. Taking into account recent global developments, this
revised edition includes three new chapters which discuss the impact of capital
regulation on the risk attiude and profitability of banks, strategies to protect banks from
a liquidity crisis, and the need for a portfolio approach in developing models for credit
exposure and loan management within a risk–return framework. Using real life
examples and case studies, this book imparts students and prefessionals wih required
skills to manage finance and credit in banking and related fields in the financial sector.
It is essential reading for researchers, aspiring and practising chartered accountants,
bankers, financial analysts, and credit managers.
Credit is essential in the modern world and creates wealth, provided it is used wisely.
The Global Credit Crisis during 2008/2009 has shown that sound understanding of
underlying credit risk is crucial. If credit freezes, almost every activity in the economy is
affected. The best way to utilize credit and get results is to understand credit risk.
Advanced Credit Risk Analysis and Management helps the reader to understand the
various nuances of credit risk. It discusses various techniques to measure, analyze and
manage credit risk for both lenders and borrowers. The book begins by defining what
credit is and its advantages and disadvantages, the causes of credit risk, a brief
historical overview of credit risk analysis and the strategic importance of credit risk in
institutions that rely on claims or debtors. The book then details various techniques to
study the entity level credit risks, including portfolio level credit risks. Authored by a
credit expert with two decades of experience in corporate finance and corporate credit
risk, the book discusses the macroeconomic, industry and financial analysis for the
study of credit risk. It covers credit risk grading and explains concepts including PD,
EAD and LGD. It also highlights the distinction with equity risks and touches on credit
risk pricing and the importance of credit risk in Basel Accords I, II and III. The two most
common credit risks, project finance credit risk and working capital credit risk, are
covered in detail with illustrations. The role of diversification and credit derivatives in
credit portfolio management is considered. It also reflects on how the credit crisis
develops in an economy by referring to the bubble formation. The book links with the
2008/2009 credit crisis and carries out an interesting discussion on how the credit crisis
may have been avoided by following the fundamentals or principles of credit risk
analysis and management. The book is essential for both lenders and borrowers.
Containing case studies adapted from real life examples and exercises, this important
text is practical, topical and challenging. It is useful for a wide spectrum of academics
and practitioners in credit risk and anyone interested in commercial and corporate credit
and related products.

Research Paper (postgraduate) from the year 2015 in the subject Business
economics - Banking, Stock Exchanges, Insurance, Accounting, , language:
English, abstract: The main purpose of this study was to examine the
determinants of loan default and its effects on financial performance of
commercial banks in Ghana by using Fidelity Bank Limited as a case study. The
study employed quantitative and qualitative research techniques as the research
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design. In achieving the research objectives primary and secondary data was
used. The primary data was collected through a well structured questionnaire.
Simple random technique was used to select 120 loan clients and a purposive
sampling was used to select a credit staff. The data was collected from four
branches of Fidelity Bank in the Brong Ahafo Region of Ghana. It was realized
that the delays in loan approval, poor management, poor credit appraisal and
diversion of loans are the main determinants of loan default in Fidelity bank. The
study also found that SME clients (49.5%) defaults more than agric, personal and
salary loan clients. The major cause of loan default according to the findings of
this study was decrease in demand of goods and service (16.1%) sold by the
loan clients. Again, it was realized that loan default has a negative impact on
profitability. It is recommended that the following measures should be
implemented to reduce the rate of loan default; good credit structuring, consistent
monitoring, sound credit risk policies and standards, quality analysis, well trained
staff, good corporate governance system, independent credit assessment,
rescheduling and provision of additional funds.
This publication aims to complement existing methodologies by establishing a
comprehensive framework for the assessment of banks, not only by using
financial data but also by considering corporate governance.
The dynamic banking and financial services environment in the country calls for
prudent decision making under pressure. Management of Banking and Financial
Services provides students and practitioners with a thorough understanding of
managerial issues in the banking and financial services industry, enabling them
to evaluate the overall organisational impact of their decisions. The first section of
the book focuses on the basic concepts of banking and financial services, and
the other sections explain how these concepts are applied in the global banking
environment as well as in India. In addition to presenting the big picture of the
banking and financial services industry, the book also provides useful tips on the
trade-off between risk and return.
Discussing how intellectual property (IP) rights play a role in tackling the
challenge of securing sustainable development, renowned scholars consider how
the core objective of IP rights to promote innovation and development of new
knowledge aligns with the UN Sustainable Development Goals (SDGs). This
timely and thought-provoking book provides an in-depth analysis of the multifaceted interface between this core objective and the SDGs and argues for
sustainable markets as an overreaching and contextual approach to the role of IP
rights in tackling the challenges of the UN SDGs.
The Certified Credit Research Analyst (CCRATM) is a comprehensive global
education program designed to give an expert level understanding of credit
markets to fresh graduates and experienced professionals. It integrates the
fundamentals of financial analysis, credit analysis, rating methodologies, credit
strategy and structuring. It offers the tools a candidate needs to occupy key
positions in the world of finance, private banking, credit ratings and fixed income
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domain.
This second edition builds on the success of the first edition - the first book to
look at how credit analysis of each major type of financial institution is best
approached in an environment of integration, consolidation and globalisation
within the financial services industry.
Working capital is commonly understood as the fund needed to meet the day-today expenses of an enterprise. A finance manager finds that the funds for
meeting these expenses get blocked in current assets. He, therefore, looks for
liquidity support in net working capital (NWC), which is equivalent to the excess
of current assets over current liabilities. A banker also looks at the size of NWC
as the long-term stake of the business in funding the current assets. But for a
production manager, liquidity is synonymous to uninterrupted supply of material
inputs to the production lines. Similarly, for a marketing manager, if there is no
production, his marketing outlets dry up despite demand in the market. While the
finance manager discourages overstocking of inventory, the production manager
and the marketing manager dread of being out of stock. In this conflict the goal of
the organisation often takes a back seat. This book aims at resolving these
conflicts by adopting a techno-financial approach to working capital management.
In the previous edition a full chapter on Service Business: Risk Analysis and
Working Capital Assessment was introduced to understand the nature of service
business and the risks associated with it followed by developing a model for
assessment of working capital requirement. Whereas, in the Fourth Edition, a
new chapter on Technological Progress, Innovations and Startups—A New
Financing Methodology has been introduced to fill a long-felt gap in financing of
emerging industries. Besides, the book is revised and updated extensively by
incorporating the current researches in the field; particular mention can be made
of Cash pooling system, Bullwhip effect and newer approaches to inventory
recording system. Throughout the book, every concept is presented with workedout examples and case studies for easy comprehension of the subject. The book
is primarily addressed to postgraduate students majoring in Finance and to those
pursuing professional courses in Accounts (CA) and Cost Accounting (ICWA).
The book will also be very useful for practising finance executives, risk managers
and also purchase/materials managers. TARGET AUDIENCE o MBA (Finance) o
CA and ICWA Aspirants
Featuring new credit engineering tools, Managing Bank Risk combines innovative
analytic methods with traditional credit management processes. Professor Glantz
provides print and electronic risk-measuring tools that ensure credits are made in
accordance with bank policy and regulatory requirements, giving bankers with the
data necessary for judging asset quality and value. The book's two sections,
"New Approaches to Fundamental Analysis" and "Credit Administration," show
readers ways to assimilate new tools, such as credit derivatives, cash flow
computer modeling, distress prediction and workout, interactive risk rating
models, and probabilistic default screening, with well-known controls. By
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following the guidelines of the Basel Committee on Banking Supervision,
Managing Bank Risk offers useful models, programs, and documents essential
for creating a sound credit risk environment, credit granting processes, and
appropriate administrative and monitoring controls. Key Features * Book includes
features such as: * Chapter-concluding questions * Case studies illustrating all
major tools * EDF™ Credit Measure provided by KMV, the world's leading provide
of market-based quantitative credit risk products * Library of internet links directs
readers to information on evolving credit disciplines, such as portfolio
management, credit derivatives, risk rating, and financial analysis * CD-ROM
containing interactive models and a useful document collection * Credit
engineering tools covered include: * Statistics and simulation driven forecasting *
Risk adjusted pricing * Credit derivatives * Ratios * Cash flow computer modeling
* Distress prediction and workouts * Capital allocation * Credit exposure systems
* Computerized loan pricing * Sustainable growth * Interactive risk rating models
* Probabilistc default screening * Accompanying CD includes: * Interactive
10-point risk rating model * Comprehensive cash flow model * Trial version of CB
Pro, a time-series forecasting program * Stochastic net borrowed funds pricing
model * Asset based lending models, courtesy Federal Reserve Bank * The
Uniform Financial Institutions Rationg System (CAMELS) * Two portfolio
optimization software models * a library of documents from the International
Swap Dealers Association, the Basel Committee on Banking Supervision, and
others
Islamic finance is emerging as a rapidly growing part of the financial sector in the Islamic world
and is not restricted to Islamic countries, but is spreading wherever there is a sizable Muslim
community. According to some estimates, more than 250 financial institutions in over 45
countries practice some form of Islamic finance, and the industry has been growing at a rate of
more than 15 percent annually for the past several years. The market's current annual turnover
is estimated to be $70 billion, compared with a mere $5 billion in 1985, and is projected to hit
the $100 billion mark by the turn of the century. Since the emergence of Islamic banks in the
early 1970s, considerable research has been conducted, mainly focusing on the viability,
design and operations of a deposit-accepting financial institution, which operates primarily on
the basis of profit and loss partnerships rather than interest. This publication provides a
comprehensive overview of topics related to the assessment, analysis, and management of
various types of risks in the field of Islamic banking. It is an attempt to provide a high-level
framework (aimed at non-specialist executives) attuned to the current realities of changing
economies and Islamic financial markets. This approach emphasizes the accountability of key
players in the corporate governance process in relation to the management of different
dimensions of Islamic financial risk.
Banking experts review, simplify corporate lending process. James S. Sagner and Herbert
Jacobs advise on corporate lending to help bankers, lenders and corporate finance managers
avoid future credit problems in Handbook of Corporate Lending: A Guide for Bankers and
Financial Managers. The authors argue for a fresh approach to improving bank lending to
corporations. Historically, most banks spend their efforts in evaluating loan proposals from
businesses before approving or denying credit. The authors argue persuasively and with
examples that lending is a two-step process: the analysis of the company in the context of its
industry and its competitors; and then a loan agreement that identifies the credit risks. The
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book demonstrates through the use of case studies how to limit those risks to the lenders and
just as importantly, to the company. Sagner and Jacobs, former senior bankers and
consultants and educators to the banking industry, systematically review the process of
corporate credit decision-making. Too few banks are now providing adequate formal credittraining. This leaves bankers without the proper guidance to review credit requests and create
precautions for corporate borrowers and lenders. Sagner and Jacobs show readers how such
factors influence credit, funding, pricing decisions and proper structuring of loans. The book
covers such topics as trends in commercial loan activity, the credit loan agreement, the
banker's responsibilities, risk management measurement and the credit process. Eight cases
in the book highlight a variety of credit issues. "The book is written from the perspective of the
banker or other lender who makes these important decisions," said Sagner. "But business
people, particularly global financial managers who must secure credit and maintain excellent
relations with their lenders, need to understand this important information." Sagner and Jacobs
help readers navigate the issues confronting financial and banking managers. The book aims
to explain the financial processes lenders use to make decisions, and to analyze the strengths
and weaknesses of credit measurements so that business and financial managers are better
prepared to arrange credit facilities.
A hands-on guide to the theory and practice of bank credit analysis and ratings In this revised
edition, Jonathan Golin and Philippe Delhaise expand on the role of bank credit analysts and
the methodology of their practice. Offering investors and practitioners an insider's perspective
on how rating agencies assign all-important credit ratings to banks, the book is updated to
reflect today's environment of increased oversight and demands for greater transparency. It
includes international case studies of bank credit analysis, suggestions and insights for
understanding and complying with the Basel Accords, techniques for reviewing asset quality on
both quantitative and qualitative bases, explores the restructuring of distressed banks, and
much more. Features charts, graphs, and spreadsheet illustrations to further explain topics
discussed in the text Includes international case studies from North America, Asia, and Europe
that offer readers a global perspective Offers coverage of the Basel Accords on Capital
Adequacy and Liquidity and shares the authors' view that a bank could be compliant under
those and other regulations without being creditworthy A uniquely practical guide to bank credit
analysis as it is currently practiced around the world, The Bank Credit Analysis Handbook,
Second Edition is a must-have resource for equity analysts, credit analysts, and bankers, as
well as wealth managers and investors.
Hrishikes Bhattacharyya provides a comprehensive analysis of lending strategies, credit
appraisal, risk analysis, and lending decisions within a risk-return framework.
This book explains how a proper credit risk management framework enables banks to identify,
assess and manage the risk proactively.
This book analyses lending strategies, credit appraisal, risk analysis and lending decisions
keeping in mind the broad framework of corporate banking strategy, and helps us understand
better the vast and significant changes in the financial market. Numerous examples from the
world lof businesshave been provided to facilitate better understanding.
Arnold Ziegel formed Mountain Mentors Associates after his retirement from a corporate
banking career of more than 30 years at Citibank. The lessons learned from his experience in
dealing with entrepreneurs, multinational corporations, highly leveraged companies, financial
institutions, and structured finance, led to the development and delivery of numerous senior
level credit risk training programs for major global financial institutions from 2002 through the
present. This book was conceived and written as a result of the development of these courses
and his experience as a corporate banker. It illustrates the fundamental issues of credit and
credit analysis in a manner that tries to take away its mystery. The overriding theme of this
book is that when an investor extends credit of any type, the goal is "to get your money back,"
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and with a return that is commensurate with the risk. The goal of credit analysis is not to make
"yes or no" decisions about the extension of credit, but to identify the degree of risk associated
with a particular obligor or a particular credit instrument. This is consistent with modern
banking industry portfolio management and the rating systems of credit agencies. Once the
"riskiness" of an obligor or credit instrument is established, it can be priced or structured to
match the risk demands or investment criteria of the entity that is extending the credit. A simple
quote from Mr. J. P. Morgan is used often in this text - "Lending is not based primarily on
money or property. No sir, the first thing is character." This statement represents one of the
conflicts in modern credit analysis - that of models for decision making versus traditional credit
analysis. The 2008 financial crisis was rooted in the mortgage backed securities business.
Sophisticated models were used by investors, banks, and rating agencies to judge the credit
worthiness of billions (and maybe trillions) of dollars worth of residential mortgage loans that
were packaged into securities and distributed to investors. The models indicated that these
securities would have very low losses. Of course, huge losses were incurred. Mr. Morgan had
a good point. In this case is was both property and character. The properties that were the
collateral for many of the mortgages had much less value than was anticipated. The valuation
of the collateral was naive and flawed. Many assumptions were made that the value of homes
would rise without pause. Many mortgage loans were made that were at or even above the
appraised value of a residence. But character was a huge, perhaps larger, factor behind these
losses. Many of the residential mortgage loans were made to individuals who knew that they
did not have the income to make the required payments on the mortgages. Many of the
mortgage brokers and lenders who made these loans also knew that many of the borrowers
were not properly qualified. And, many of the bankers who securitized these loans also may
have doubted the credit quality of some of the underlying mortgages. If bankers and rating
agencies understood the extent of the fraud and lax standards in the fundamental loans
backing the mortgage securities, or were willing to acknowledge it, the fiasco would not have
occurred."
The Financial Crisis Inquiry Report, published by the U.S. Government and the Financial Crisis
Inquiry Commission in early 2011, is the official government report on the United States
financial collapse and the review of major financial institutions that bankrupted and failed, or
would have without help from the government. The commission and the report were
implemented after Congress passed an act in 2009 to review and prevent fraudulent activity.
The report details, among other things, the periods before, during, and after the crisis, what led
up to it, and analyses of subprime mortgage lending, credit expansion and banking policies,
the collapse of companies like Fannie Mae and Freddie Mac, and the federal bailouts of
Lehman and AIG. It also discusses the aftermath of the fallout and our current state. This
report should be of interest to anyone concerned about the financial situation in the U.S. and
around the world.THE FINANCIAL CRISIS INQUIRY COMMISSION is an independent, bipartisan, government-appointed panel of 10 people that was created to "examine the causes,
domestic and global, of the current financial and economic crisis in the United States." It was
established as part of the Fraud Enforcement and Recovery Act of 2009. The commission
consisted of private citizens with expertise in economics and finance, banking, housing, market
regulation, and consumer protection. They examined and reported on "the collapse of major
financial institutions that failed or would have failed if not for exceptional assistance from the
government."News Dissector DANNY SCHECHTER is a journalist, blogger and filmmaker. He
has been reporting on economic crises since the 1980's when he was with ABC News. His film
In Debt We Trust warned of the economic meltdown in 2006. He has since written three books
on the subject including Plunder: Investigating Our Economic Calamity (Cosimo Books, 2008),
and The Crime Of Our Time: Why Wall Street Is Not Too Big to Jail (Disinfo Books, 2011), a
companion to his latest film Plunder The Crime Of Our Time. He can be reached online at
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www.newsdissector.com.
This is the first book for bankers and finance managers on credit appraisal with analysis of
financial statements in very simple language coveringvarious problems being faced by the
officers of almost all banks specificallyafter introduction of Company Act 2013. The book has
been updated to30.06.2017. Mounting NPAs & disciplinary actions in the banks are reportedto
be a result of weak appraisal. This book has covered all such aspects tounderstand logically
with all ins and outs of appraisal along with financialstatements. It will prove to be a bible for all
officers who are working in banksbut have no background of banking terminologies and its
technical aspectswith logical understanding besides finance officers.
“This is an extraordinary book from an extraordinary person. This book is an insightful, candid
and passionate account of her approach and policy experience. She has called it a ‘Practical
Manual’ for reforms – it is that but also much more: a historical record of reforms against all
odds.” – Erik Berglof, Director of LSE Institute of Global Affairs “Many emerging economies
often lack practical experience in transforming themselves into fully-functioning marketoriented economies and this Practical Manual will help you with this task. Moreover, the book
is precisely about how to accomplish drastic reforms in wartime – and I truly believe that the
wartime of COVID-19 is an unprecedented opportunity for reform.” – Valeria Gontareva,
Former Governor of the National Bank of Ukraine In addition, Valeria received a nomination for
her work as the Governor of the National Bank of Ukraine in the Financial Times’s Women of
the Year 2019 list.
Credit management has always been one of the principal sources of income for commercial
banks. Therefore, strategic credit management is vital to cash flow as it helps in minimizing the
likelihood of bad debts. The present text, supported with flow diagrams, data and bank formats,
wherever necessary, explains the legal requirements for disbursements and controlling of
different types of credit. It also guides readers on step-by-step procedures of bank credit to
enable them to form a clear understanding. Besides dealing with the theory and conceptual
terms, the book incorporates the latest developments in the field of bank credit. It imparts
knowledge of appraisal system of credit applications/proposals and their post-sanction
monitoring, credit policy, types of loans and advance facilities granted by banks in India, and
analysis of borrowers with particular reference to their legal capacity. It helps in developing
skills for identifying, measuring and mitigating risks associated with lending. The book gives
various regulatory guidelines pertaining to real estate financing and includes separate chapters
devoted to agriculture finance, lending to small-, medium- and large-scale industry, and import
and export financing. The book is aimed at postgraduate students of management and
commerce. The text will also be of great value to practising credit managers, finance managers
and accountants.
Credit Risk Management for Indian Banks is a one-stop reference book for practising credit risk
professionals in the Indian banking sector. This is the first book of its kind, which is exclusively
targets the practical needs of Indian bankers. It lays more emphasis on the ground realities of
Indian banking and enunciates principles and guidelines of credit risk management based on
real-life situations.
Economic development increasingly depends to a large extent on innovation. Innovation is
generally covered by intellectual property (IP) rights and usually requires extensive funding.
This book focuses on IP and debt financing as a tool to meet this demand. This book clarifies
the situation of the use of IP as collateral in practice through a survey conducted in Japan on
IP and debt financing. Various obstacles in the proper use IP and debt financing are identified,
and some projects to facilitate its use are illustrated. IP and debt on a global scale, either by
attracting foreign lenders or by collateralizing foreign IP rights, needs appropriate private
international laws. This book analyzes such regulations in which the United Nations
Commission on International Trade Law (UNCITRAL) has worked, paying due attention to the
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law of finance and insolvency law, as well as IP laws. However, further analysis is needed to
identify under what conditions such solutions would show optimal effects. This book offers
comprehensive analysis from an economic point of view.
GARP's Foundations of Banking Risk and Regulation introduces risk professionals to the
advanced components and terminology in banking risk and regulation globally. It helps them
develop an understanding of the methods for the measurement and management of credit risk
and operational risk, and the regulation of minimum capital requirements. It educates them
about banking regulation and disclosure of market information. The book is GARP's required
text used by risk professionals looking to obtain their International Certification in Banking Risk
and Regulation.
An up-to-date, accurate framework for credit analysis and decision making, from the experts at
Standard & Poor's "In a world of increasing financial complexity and shorter time frames in
which to assess the wealth or dearth of information, this book provides an invaluable and
easily accessible guide of critical building blocks of credit analysis to all credit professionals."
--Apea Koranteng, Global Head, Structured Capital Markets, ABN AMRO "The authors do a
fine job of combining latest credit risk management theory and techniques with real-life
examples and practical application. Whether a seasoned credit expert or a new student of
credit, this is a must read book . . . a critical part of anyone's risk management library." --Mark
T. Williams, Boston University, Finance and Economics Department "At a time when credit risk
is managed in a way more and more akin to market risk, Fundamentals of Corporate Credit
Analysis provides well-needed support, not only for credit analysts but also for practitioners,
portfolio managers, CDO originators, and others who need to keep track of the
creditworthiness of their fixed-income investments." --Alain Canac, Chief Risk Officer, CDC
IXIS Fundamentals of Corporate Credit Analysis provides professionals with the knowledge
they need to systematically determine the operating and financial strength of a specific
borrower, understand credit risks inherent in a wide range of corporate debt instruments, and
then rank the default risk of that borrower. Focusing on fundamental credit risk, cash flow
modeling, debt structure analysis, and other important issues, and including separate chapters
on country risks, industry risks, business risks, financial risks, and management, it guides the
reader through every step of traditional fundamental credit analysis. In a dynamic corporate
environment, credit analysts cannot rely solely on financial statistical analysis, credit prediction
models, or bond and stock price movements. Instead, a corporate credit analysis must supply
loan providers and investors with more information and detail than ever before. On top of its
traditional objective of assessing a firm's capacity and willingness to pay its financial
obligations in a timely manner, a worthy credit analysis is now expected to assess recovery
prospects of specific financial obligations should a firm become insolvent. Fundamentals of
Corporate Credit Analysis provides practitioners with the knowledge and tools they need to
address these changing requirements. Drawing on the unmatched global resources and
capabilities of Standard & Poor's, this valuable book organizes its guidelines into three distinct
components: Part I: Corporate Credit Risk helps analysts identify all the essential risks related
to a particular firm, and measure the firm through both a financial forecast and benchmarking
with peers Part II: Credit Risk of Debt Instruments explains the impact of debt instruments and
debt structures on a firm's recovery prospects should it become insolvent Part III: Measuring
Credit Risk presents a scoring system to assess the capacity and willingness of a firm to repay
its debt in a timely fashion and to evaluate recovery prospects in the event of financial distress
In addition, a fourth component--Cases in Credit Analysis--examines seven real-life studies to
provide examples of the book's theory and procedures in practice. Senior Standard & Poor's
analysts explore diverse cases ranging from North and South America to Europe and the
Pacific Rim, on topics covering mergers (AT&T-Comcast, MGM-Mirage, Kellogg-Keebler),
foreign ownership in a merger (Air New Zealand-Ansett-Singapore Airlines), sovereign issues
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(Repsol-YPF), peer comparisons (U.S. forestry), and recovery analysis (Yell LBO). Industry
"Keys to Success" are identified and analyzed in each case, along with an explanation on how
to interpret performance and come to a credit decision. While it is still true that ultimate credit
decisions are highly subjective in nature, methodologies and thought processes can be
repeatable from case to case. Fundamentals of Corporate Credit Analysis provides analysts
with the knowledge and tools they need to systematically analyze a company, identify and
analyze the most important factors in determining its creditworthiness, and ensure that more
"science" than "art" is used in making the final credit decision.
In this book, two of America's leading economists provide the first integrated treatment of the
conceptual, practical, and empirical foundations for credit risk pricing and risk measurement.
Masterfully applying theory to practice, Darrell Duffie and Kenneth Singleton model credit risk
for the purpose of measuring portfolio risk and pricing defaultable bonds, credit derivatives,
and other securities exposed to credit risk. The methodological rigor, scope, and sophistication
of their state-of-the-art account is unparalleled, and its singularly in-depth treatment of pricing
and credit derivatives further illuminates a problem that has drawn much attention in an era
when financial institutions the world over are revising their credit management strategies.
Duffie and Singleton offer critical assessments of alternative approaches to credit-risk
modeling, while highlighting the strengths and weaknesses of current practice. Their approach
blends in-depth discussions of the conceptual foundations of modeling with extensive analyses
of the empirical properties of such credit-related time series as default probabilities, recoveries,
ratings transitions, and yield spreads. Both the "structura" and "reduced-form" approaches to
pricing defaultable securities are presented, and their comparative fits to historical data are
assessed. The authors also provide a comprehensive treatment of the pricing of credit
derivatives, including credit swaps, collateralized debt obligations, credit guarantees, lines of
credit, and spread options. Not least, they describe certain enhancements to current pricing
and management practices that, they argue, will better position financial institutions for future
changes in the financial markets. Credit Risk is an indispensable resource for risk managers,
traders or regulators dealing with financial products with a significant credit risk component, as
well as for academic researchers and students.

This volume addresses the importance of the efficient operation of financial
intermediaries with respect to the efficient functioning of the present and future financial
systems.
Using a framework of volatile markets Emerging Market Bank Lending and Credit Risk
Control covers the theoretical and practical foundations of contemporary credit risk with
implications for bank management. Drawing a direct connection between risk and its
effects on credit analysis and decisions, the book discusses how credit risk should be
correctly anticipated and its impact mitigated within framework of sound credit culture
and process in line with the Basel Accords. This is the only practical book that
specifically guides bankers through the analysis and management of the peculiar credit
risks of counterparties in emerging economies. Each chapter features a one-page
overview that introduces its subject and its outcomes. Chapters include summaries,
review questions, references, and endnotes. Emphasizes bank credit risk issues
peculiar to emerging economies Explains how to attain asset and portfolio quality
through efficient lending and credit risk management in high risk-prone emerging
economies Presents a simple structure, devoid of complex models, for creating,
assessing and managing credit and portfolio risks in emerging economies Provides
credit risk impact mitigation strategies in line with the Basel Accords
This book deals directly with the risk/return multiple trade-offs coming out of the closely
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intertwined relationship between banking and real estate. The authors explore how
banks could embrace a more proactive approach to make the most of their, mostly 'long
only', exposure to real estate, and create positive spillover effects on their real estate
counterparts and the sector as a whole. It provides a "state of the art" representation
and analysis of the strategies that best practices in banking are adopting to manage
these issues and plan for a new set of interrelations, driving a "virtuous circle" as
opposed to the current one. Banking, Lending and Real Estate is built on the academic
knowhow and professional expertise of the authors, who have been researching, writing
and working on this joint topic for over a decade. With its pragmatic approach, it allows
the reader to capture which leading hedge active and holistic approaches are available
today and proven to treat, for example, the banks' overexposure to this asset class; to
manage "unlikely to pay" and sub-performing positions; and to optimize the recovery
value coming from the work out of real estate related NPL (and underlying assets).
Case studies and relevant examples are provided, leveraging on the authors'
experience in consulting projects in the EMEA region and from working with global,
regional and domestic banks and the real estate players acting across its value chain.
This book will appeal to both academics and business practitioners within the banking,
financial services and real estate sectors, as well as professionals from financial and
strategic/industrial advisory working in those fields.
We analyze the link between nonperforming loans (NPL) and macroeconomic
performance using two complementary approaches. First, we investigate the
macroeconomic determinants of NPL in panel regressions and confirm that adverse
macroeconomic developments are associated with rising NPL. Second, we investigate
the feedback between NPL and its macroeconomic determinants in a panel vector
autoregressive (PVAR) model. The impulse response functions (IRFs) attribute to NPL
a central role in the linkages between credit market frictions and macrofinancial
vulnerability. They suggest that a sharp increase in NPL triggers long-lived tailwinds
that cripple macroeconomic performance from several fronts.
The purpose of the 'Microfinance Handbook' is to bring together in a single source
guiding principles and tools that will promote sustainable microfinance and create viable
institutions.
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